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E.O. 1 1652: GDS 
TAGS: EMIN, PP 

SUBJ: KENNECOTT DEPARTS, BUT DOOR IS STILL AJAR 

REF: A. PORT MORESBY 288 
B. PORT MORESBY 335 

1. KEITH HULLEY, MANAGING DIRECTOR OE KENNECOTT (AUSTRALIA) 
PAID EAREWELL CALL ON ME APRIL 29 TO SAY THAT KENNECOTT'S 
PNG OPERATIONS CONNECTED WITH OK TEDI WILL OFEICIALLY END 
APRIL 30. HE HAS WRITTEN LETTER TO GPNG INDICATING DOOR 
IS STILL OPEN ON KENNECOTT’S SIDE IE GPNG WANTS TO RECON- 
SIDER ITS POSITION. HE EXPECTS SIMILAR LETTER EROM SOMARE 
STATING THAT PNG DOOR IS STILL OPEN IE KENNECOTT WANTS TO 
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2. HULLEY RATHER EXPECTS THAT AFTER TWO OR THREE YEARS 
HAVE ELAPSED, AND GPNG HAS NOT EOUND OTHER EOREIGN 
COMPANIES READY TO STEP IN, NEGOTIATIONS MAY BE RESUMED 
AND POSSIBLY COME TO FRUITION. 

3. IN THE MEANTIME, HULLEY SAID, KENNECOTT WILL STILL 
BE ACTIVE IN OTHER AREAS OE PNG. KENNECOTT HAS 43 PCT 
INTEREST IN COPPER EXPLORATION PROJECT NEAR GOROKA 
HEADED BY BROKEN HILL PROPRIETARY, HE SAID. IN 
ADDITION, TRIAKO MINES IS SERVING AS AGENT OE KENNCO 
EXPLORATIONS (AUSTRALIA) - A KENNECOTT SUBSIDIARY - 

IN EXPLORATION IN CENTRAL DISTRICT NORTH OE PORT MORESBY. 

4. THESE ACTIVITIES WILL BRING KENNECOTT AUSTRALIAN 
REPRESENTATIVE TO PNG PROM TIME TO TIME, HULLEY POINTED 
OUT, AND WILL PERMIT HIM TO TAKE SOUNDINGS ON OK TEDI. 

5. HULLEY ADMITTED BOUGAINVILLE COPPER MIGHT BE 
INTERESTED IN OK TEDI, AND COMMENTED THAT BOUGAINVILLE 
HAS AN ADVANTAGE IN EXPERIENCE IN DEALING WITH GPNG. 

6. JAPANESE WERE INTERESTED IN PARTICIPATING WITH 
KENNECOTT IN OK TEDI ABOUT A YEAR AGO, HULLEY SAID, BUT 
ALTER EXTENSIVE DISCUSSIONS DECIDED THEY DID NOT WANT 
TO PUT UP THE MONEY. 

7 SOUTH KOREANS HAVE SHOWN INTEREST IN DEVELOPING A 
SOURCE OP COPPER SUPPLY IN PNG, HULLEY SAID, BUT HE 
DID NOT BELIEVE ANY DECISIONS HAD BEEN REACHED. 

8. COMMENT: HULLEY SEEMED A LITTLE MORE OPTIMISTIC 
ABOUT THE PUTURE OP KENNECOTT IN PNG THAN IN DISCUSSION 
REPORTED REP A. HE ALSO SEEMED MORE PHILOSOPHIC ABOUT 
THE DIPPERENCES WITH GPNG. POSSIBLY ANGONIA'S CALL AT 
KENNECOTT HEAD OPPICE IN NEW YORK (REF B) BROUGHT ABOUT 
SOME CHANGE IN KENNECOTT'S ATTITUDE, AND WAS REELECTED 
IN HULLEY'S COMMENTS. END COMMENT. 
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